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.\ NORGES BANK

| INVESTMENT MANAGEMENT

Letter to the Ministry of Finance, 1 September 2017

We propose that the Ministry goes back to a specific list of currencies for the bond index rather than leaving this
decision to the index supplier. The currencies on the list must be liquid and investable for the fund. The most liquid
market for bonds is currently that for US Treasuries, followed by those for bonds issued by countries in the euro
area and the UK. The Japanese bond market is large but far less liquid than those for the other currencies that
currently have a substantial weight in the index. An index consisting of bonds issued in dollars, euros and pounds
alone will be sufficiently liquid and investable for the fund.

REANDERE (201749A1H)
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https://www.nbim.no/en/transparency/submissions-to-ministry/2017/bonds-in-the-government-pension-fund-global/
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