Investment results for 2Q of fiscal 2017

Government Pension Investment Fund, Japan

The Government Pension Investment Fund (GPIF) manages the public pension fund in the long—term and its investment results
should be assessed in the same manner. In addition to the annual report, which is legally required, the GPIF publishes
the quarterly report to enhance the transparency to the public.

Please note that the results include the change of the fair market value and that the results tend to fluctuate in accordance
with the market movement.

Notel:

Note2:
Note3:
Note4:
Note5:

From fiscal 2001
AU cAe) to 2Q of fiscal 2017
Rate of investment return +2.97%(Not annualized) + 3.20%(Annualized)
(Investment income/loss | (+4,451.7 (Income and dividend (+62,927.2 (Income and
(¥billion)) income 573.9)) dividend income 29,556.4))
Total assets 156,817.7
(¥ billion) (End of the second quarter of fiscal 2017)
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The GPIF’s portfolio consists of the funds invested in the markets (hereinafter “market investment,” which is marked to market) and FILP bonds (Fiscal Investment and Loan Program bonds), which are held to maturity and

valued at amortized costs.

Return figures are the average of returns of market investment and FILP bonds weighted with investment principal, and are gross of fees.

Period rate of return and period investment income are compared from the previous quarter.

Rate of investment return (Annualized) is calculated as a geometric mean.

Cumulative Income adds Investment income/loss of each fiscal year until the previous fiscal year and Investment income/loss of until this quarter.
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Reference index : 2Q of fiscal 2017

OMarket Information
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Investment assets and portfolio allocation

(Reserve Funds managed by GPIF and the Pension Special Account)

End of September 2017 4 Asset allocation at the end of September 2017
. Short-term
Allocation of assets
Reserve Funds 9.10%
Domestic bonds 28.50% .
Foreign Domestic
_ B equities bonds
Domestic equities 24.35% 24.03% 28.50%
Foreign bonds 14.02%
Foreign equities 24.03%
Short-term assets 9.10%
Foreign Domestic
bonds equities
Total 100.00% 14.02% 24.35%
.

Note 1: Policy Asset Mix (Domestic bonds 35%(+10%), Domestic equities 25%(+9%), Foreign bonds 15%(+4%), Foreign equities 25%(+8%))

Note 2 : The percentage of the alternative investments : 0.10% (within maximum 5% of total portfolio)




Investment results for 2Q of fiscal 2017

<L Total investments (market investments+FILP bonds) >

2016 2017
Fiscal year
1Q 2Q 3Q Total 1Q 2Q 3Q 4Q Total
Rate of investment return (%) -3.88 1.84 7.98 5.86 3.54 297 6.58
Investment income/loss (¥ billion) -5,234.2 2,374.6 10,497.1 7,936.3 5,115.3 4451.7 9,566.9
Total assets (¥ billion) 129,701.2 132,075.1 144,803.6 144,903.4 144,903.4 149,198.7 156,817.7 156,817.7
< Reference>
(Market investments) (FILP bonds)
2017 2017
Fiscal year 2016 Fiscal year 2016
1Q 2Q 1Q 2Q
_ 5.94 3.57 2.99
Modified total return (%) Rate of investment return (%) 1.77 0.45 0.45
(Time-weighted return) (5.93) (3.58) (2.96)
Investment income/loss (¥ billion) 7,889.9 5,108.1 4,4455 Investment income/loss (¥ billion) 46.4 7.2 6.2
Total assets (¥ billion) 143,256.2| 147,777.7(| 155,620.8 Total assets (¥ billion) 1,647.2 1,421.0 1,196.9

Notel: Fiscal year ends on March 31.

Note2: FILP bonds; Fiscal Investment and Loan Program bonds.




Investment return

< Total investments>

(unit : %)
. 2017
Fiscal year 2016
1Q 2Q 3Q 4Q Total
Rate of investment return 5.86 3.54 2.97 6.58
< Reference>
(Market investments) (unit : %)
. 2017
Fiscal year 2016
1Q 2Q 30 4Q Total
Modified total return 5.94 3.57 2.99 6.64
(unit : %)
. 2017
Fiscal year 2016
1Q 2Q 3Q 4Q Total
Time-weighted return 5.93 3.58 2.96 6.64
Domestic bonds -0.85 -0.01 0.16 0.15
Domestic equities 14.89 6.59 4.79 11.69
Foreign bonds -3.22 4.45 2.49 7.05
Foreign equities 14.20 5.48 5.55 11.33
(FILP bonds) (unit : %)
. 2017
Fiscal year 2016
1Q 2Q 3Q 4Q Total
Rate of investment return 1.77 0.45 0.45 0.89




Investment income/loss

< Total investments>

(unit : ¥ billion)
. 2017
Fiscal year 2016
1Q 2Q 3Q 4Q Total
Investment income/loss 7,936.3 5,115.3 4,451.7 9,566.9
< Reference>
(Market investments) (unit : ¥ billion)
i 2017
Fiscal year 2016
1Q 2Q 3Q 4Q Total
Investment income/loss 7,889.9 5,108.1 4,4455 9,553.5
Domestic bonds -395.8 -14 74.8 73.3
Domestic equities 45546 2,316.1 1,795.9 4112.0
Foreign bonds -596.2 880.9 539.9 1,420.9
Foreign equities 4,327.3 19124 2,034.9 3,947.3
Short-term assets 0.0 0.1 0.0 0.1
(FILP bonds) (unit : ¥ billion)
i 2017
Fiscal year 2016
1Q 2Q 3Q 4Q Total
Investment income/loss 46.4 7.2 6.2 134




Historical data on investment income and investment return

Cumulative investment income (FY2001-2017 2Q)
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Note: Fiscal year ends on March 31.
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